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THE  LAWS  OF  MINNESOTA  GOVERNING  SAVINGS  BANKS. 

(As  amended,  including  Laws  of  1901.) 

Arranged  topically  with  paragraphs  arbitrarily  placed,  for  the  purpose 
of  having  a clear  understanding  of  the  laws  of  1879  and  1867. 

The  figures  on  the  right  at  the  heading  of  each  paragraph  indicate  the 
number  of  the  Section  of  the  General  Law  in  which  the  matter  quoted  may 
be  found. 

The  law  of  1879  has  consecutive  paragraph  numbers,  and  in  the  law  of 
1867,  all  matter  referring  to  the  subject  treated  under  the  paragraph  num- 
bers of  1879  is  given  the  same  paragraph  number  as  is  used  for  the  law  of 
1879. 
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LAWS  OF  MINNESOTA  SAYINGS  BANKS. 


THE  GENERAL  ACT  OF  1879  (CHAP.  109),  AS  AMENDED. 

AN  ACT  TO  CONFORM  ALL  SAVINGS  B ANKS  OR  INSTITUTIONS  FOR  SAVINGS 
TO  UNIFORMITY  OF  POWERS.  RIGHTS  AND  LIABILITIES,  AND  TO  PROVIDE 
FOR  THE  ORGANIZATION  OF  SAVINGS  BANKS,  FOR  THEIR  SUPERVISION, 
AND  FOR  THE  MORE  EFFICIENT  PROTECTION  OF  DEPOSITORS  IN  SUCH 
INSTITUTIONS. 

II  1.  Incorporation.  § 2. 

Any  number  of  persons,  not  less  than  seven  (7),  may  associate  them- 
-selves  together  for  the  purpose  of  or  ganizing  a savings  bank  in  accordance 
with  the  provisions  of  this  act,  but  the  majority  of  such  number  of  per- 
sons shall  reside  in  the  county  where  the  proposed  bank  shall  be  located. 

jf  2.  Notice  of  Intention.  § 5. 

A notice  of  intention  to  organize  such  savings  banks  shall  be  published 
at  least  once  a week  for  four  (4)  weeks  previous  to  filing  the  certificate  of 
association,  as  provided  in  the  last  preceding  section,  in  at  least  one  (1) 
newspaper  of  the  largest  circulation  published  in  the  city,  town  or  village 
where  such  savings  bank  is  proposed  to  be  located,  or,  if  there  be  no  news- 
paper published  in  such  village  or  town,  then  in  some  newspaper  published 
in  such  county;  if  none  in  said  county,  then  in  an  adjoining  county,  which 
notice  shall  specify  the  names  of  the  proposed  corporators,  the  name  of  the 
proposed  savings  bank  and  the  location  of  the  same,  as  set  forth  in  the  cer- 
tificate of  association;  and  if  there  is  any  savings  bank  or  banks  organized 
and  doing  business  in  such  county,  a copy  of  such  notice  shall  also  be  sent 
to  each  such  savings  bank  so  organized  and  doing  business,  at  least  fifteen 
(15)  days  before  the  filing  of  such  certificate  of  association,  as  provided  for 
in  the  last  preceding  section.  j 

3.  Certificate  of  Incorporators.  § 3. 

Such  persons,  under  their  hands  and  seals,  shall  execute  a certificate  in 
which  shall  be  set  forth : 

The  name  assumed  to  distinguish  such  association,  and  to  be  used  in  its 
dealings,  which  shall  be  in  no  material  respect  similar  to  the  name  of  any 
other  savings  bank  organized  and  doing  business  in  this  state. 

The  place  where  its  business  is  to  be  transacted,  designating  the  par- 
ticular city,  town  or  village,  and  if  in  any  city,  the  ward  in  such  city. 

The  name,  residence — if  in  any  city,  the  street  and  number — occupation 
and  postoffice  address  of  each  member  of  such  association. 

A declaration  that  each  member  of  such  association  will  accept  the  re- 
sponsibilities, and  faithfully  discharge  the  duties  of  a trustee,  in  such  in- 
stitution, when  authorized  according  to  the  provisions  of  this  act. 

§4. 

Such  certificate  shall  be  executed  in  duplicate  and  be  acknowledged  be- 
fore an  officer  of  this  state  authorized  to  take  the  acknowledgment  of  con- 
veyances of  real  estate  for  record,  and  shall,  within  sixty  days  of  such  ac- 
knowledgment, be  filed,  one  copy  in  the  office  of  the  register  of  deeds  of  the 
county  wherein  such  savings  bank  is  proposed  to  be  located,  and  one  copy 
in  the  office  of  the  Public  Examiner. 
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THE  GENERAL  ACT  OF  1867  (CHA  P.  23),  AS  AMENDED  BY  THE  ACT 

OF  1868  (CHAP.  14.) 

AN  ACT  TO  PROVIDE  FOR  THE  INCORPORATION  OF  SAVINGS  AS- 
SOCIATIONS. 


If  1.  Incorporation.  § 1. 

Any  number  of  persons  not  less  than  five  (5)  may  associate  themselves 
apd  become  incorporated  as  a savings  association  under  this  act,  who  shall 
w|th  their  successors  constitute  a body  politic  and  corporate  under  the  name 
assumed  by  them  in  their  articles  of  association.  Provided,  no  such  associa- 
tjpn  shall  take  a name  previously  assumed  by  any  other  such  association. 

f[  2.  Notice  of  Intention.  § 2. 

They  shall  organize  by  adopting  and  signing  articles  of  incorporation, 
which  shall  be  recorded  in  the  office  of  the  register  of  deeds  in  the  county 
where  the  principal  place  of  business  is  to  be,  and  also  in  the  office  of  the 
secretary  of  state  in  books  kept  for  that  purpose. 


If  3.  Certificate  of  Incorporators.  § 3. 

Said  articles  shall  contain:  First,  the  name  of  the  corporation,  the 
general  nature  of  its  business  and  principal  place  of  transacting  the  same. 
Second,  the  time  of  commencement  and  the  period  of  continuance  of  said 
corporation.  Third,  the  names  and  p]aces  of  residence  of  the  persons  form- 
ing such  association  for  such  purpose,  and  shall  be  published  for  four  suc- 
cessive weeks  in  some  newspaper  printed  and  published  at  the  capital  of 
the  state. 
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LAWS  OF  MINNESOTA  SAYINGS  BANKS. 


If  4.  Filing  of  Certificate.  § 6. 

Upon  the  receipt  of  any  such  certificate  of  association,  at  the  office  of  the 
Public  Examiner,  if  the  same  is  in  due  form  and  duly  executed  according  to 
the  provisions  of  sections  three  (3)  and  four  (4)  of  this  act,  and  is  accom- 
panied by  evidence  satisfactory  to  the  Public  Examiner  of  the  proper  publi 
cation  and  service,  in  good  faith,  of  the  notice  required  in  the  last  preced- 
ing section,  he  shall  forthwith  indorse  the  same  over  his  official  signature 
“filed  for  examination,”  with  the  date  of  such  indorsement. 

If  5.  Filing  May  be  Refused.  § 7. 

If  such  certificate  shall  not  be  in  form  and  substance  as  required  by  sec- 
tion three  (3)  of  this  act,  or  shall  not  be  duly  and  properly  acknowledged,  as 
required  by  section  four  (4)  of  this  act,  or  shall  not  be  accompanied  by  evi- 
dence satisfactory  to  the  Public  Examiner,  of  the  publication  and  service  in 
good  faith  according  to  the  intent  and  purpose  of  this  act,  of  the  notice  re- 
quired by  section  five  (5)  of  this  act,  the  Public  Examiner  shall  refuse  to  file 
such  certificate  until  the  same  shall  be  amended  in  conformity  to  the  provis- 
ions of  this  act. 

ft  6.  Duties  of  Officers  Upon  Filing.  § 7. 

(a.)  And  it  shall  be  the  duty  of  the  Public  Examiner,  upon  filing  said 
certificate,  to  forthwith  notify  the  Attorney  General  and  Auditor  of  the 
State  of  the  filing  of  such  certificate,  and  of  a meeting  to  be  held  in  said 
Examiner’s  office,  at  some  time  within  twenty  days  thereafter,  and  it  shall  be 
the  duty  of  said  Auditor,  Attorney  General  and  Public  Examiner  to  meet  at 
the  time  and  place  in  said  notice  set  forth,  to  consider  said  certificate. 

§8. 

(b.)  And  it  shall  be  the  duty  of  said  officers,  and  they,  or  a majority  of 
them,  shall  have  power,  in  regard  to  any  certificate  of  association  so  filed,  to 
ascertain  from  the  best  sources  of  information  at  their  command: 

Whether  greater  convenience  of  access  to  a savings  bank  will  be 
afforded  to  any  considerable  number  of  depositors  by  opening  a savings 
bank  at  the  place  designated  in  such  certificate. 

Whether  the  density  of  population,  in  the  neighborhood  designated  for 
such  savings  bank  and  in  the  surrounding  country,  affords  a reasonable 
promise  of  adequate  support  to  the  enterprise. 

Whether  the  responsibility,  character  and, general  fitness  for  the  dis- 
charge of  the  duties  appertaining  to  such  a trust,  of  the  persons  named  in 
such  certificate,  are  such  as  to  command  the  confidence  of  the  community 
in  which  such  savings  bank  is  proposed  to  be  located. 

II  7.  Duties  of  Officers  When  Certificate  of  Authorization  Shall  be  Refused.  § 11. 

If  the  said  officers  shall  not  be  satisfied  that  the  establishment  of  a sav- 
ings bank  as  proposed  in  any  certificate  of  association  filed  is  expedient  and 
desirable,  the  Public  Examiner  shall,  within  sixty  days  after  the  filing  of 
such  certificate  by  him,  give  notice  to  the  Register  of  Deeds  of  the  county 
in  which  such  savings  bank  is  proposed  to  be  located,  that  they  refuse  to 
issue  a certificate  of  authorization  for  such  savings  bank,  which  notice  shall 
forthwith  be  filed  by  the  Register  of  Deeds  with  the  certificate  of  association 
of  such  savings  bank. 
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If  5. 


If  6. 
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LAWS  OF  MINNESOTA  SAYINGS  BANKS. 


f[  8.  When  Certificate  of  Authorization  Shall  he  Issued.  § 9. 

(a.)  If  the  said  officers,  or  a majority  of  them,  shall  be  satisfied,  from 
their  knowledge  or  from  information  gained,  concerning  the  several  points 
named  in  the  last  preceding  section  (that  the  organization  of  a savings 
bank,  as  proposed  in  such  certificate,  will  be  a public  benefit),  they  shall 
within  sixty  days  after  the  same  has  been  filed  by  them  for  examination, 
issue  under  their  hands  and  official  seals,  a certificate  of  authorization  to 
the  persons  named  in  such  certificate,  or  to  them  or  to  a portion  of  them, 
together  with  such  other  persons  as  a majority  of  those  named  in  such  cer- 
tificate of  association  shall,  in  writing,  approve;  which  such  certificate  so 
issued  shall  authorize  the  persons  named  thereon  to  open  an  office  for  the 
deposit  of  savings  as  designated  in  the  certificate  of  association,  subject  to 
the  provisions  of  this  act.  Provided , however , that  no  person  shall  be  named 
in  such  certificate  of  authorization  who  shall  not  have  duly  made  and  ac- 
knowledged the  declaration  prescribed  in  subdivision  four  (4)  of  section  three 
(3)  of  this  act. 

§10. 

(b.)  The  Public  Examiner  shall  transmit  such  certificate  of  authoriza- 
tion to  the  Register  of  Deeds  of  the  county  in  which  the  savings  bank  so  au- 
thorized is  to  be  located,  who  shall  file  the  same  and  attach  it  to  the  certifi- 
cate of  association  previously  filed;  relating  to  the  organization  of  such 
savings  bank,  and  the  Public  Examiner  shall  also  file  a duplicate  copy  of 
such  certificate  in  his  own  office 

IT  9.  Incorporation,  When  Perfected.  § 12. 

Upon  the  filing  of  any  certificate  of  authorization  of  a savings  bank  as 
hereinbefore  provided,  the  persons  named  therein  and  their  successors  shall 
thereupon  and  thereby  be  duly  and  lawfully  constituted  a body  corporate 
and  politic,  and  shall  be  vested  with  all  the  powers  and  charged  with  all  the 
liabilities  conferred  and  imposed  by  this  act. 


If  10.  Change  of  Name.  (See  fl  37.)  §48. 

Whenever  a majority  of  all  the  trustees  of  any  such  corporation  shall, 
by  a resolution  to  be  entered  upon  their  minutes,  express  a desire  and  pur- 
pose to  change  the  name  of  such  corporation  the  same  may  be  effected  in 
the  following  manner,  to  wit:  Notice  of  intention  to  apply  to  the  Public 
Examiner  for  leave  to  change  the  name  of  such  corporation,  specifying  the 
name  thereof,  and  the  name  to  which  it  is  proposed  to  change  the  same, 
shall  be  published  as  required  in  section  five  of  this  act.  After  such  pub- 
lication, application  may  be  made  to  the  Public  Examiner  to  change  the 
name  of  such  corporation  to  such  name  as  has  been  agreed  upon  in  such 
resolution  and  publication,  evidence  of  which  must  be  made  satisfactory  to 
the  Public  Examiner,  together  with  such  application.  If  it  shall  appear  to 
the  Public  Examiner  that  it  is  expedient  and  proper  that  such  change  of 
name  be  made,  he  shall  by  an  order  under  his  hand  and  seal  of  office,  direct 
and  authorize  such  change  of  corporate  name  to  be  made,  and  designate 
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If  8. 


f[  9.  Incorporation.  When  Perfected.  § 4. 

(a.)  When  such  articles  are  filed,  recorded  and  published  as  aforesaid, 
the  persons  named  as  corporators  therein,  and  their  successors,  become  a 
body  corporate  and  politic,  and  upon  complying  with  the  provisions  of  sec- 
tion nine  (9)  of  this  act  are  authorized  to  proceed  to  carry  into  effect  the 
object  of  their  incorporation  in  accordance  with  the  provisions  of  this  act, 
(b.)  § 9 

and  no  corporation  under  this  act  shall  commence  business  until  all  of  said 
corporators  shall  have  given  the  bonds  aforesaid. 

10.  Power  to  Change  Name  or  Location.  § 11. 

And  said  board  of  trustees  shall  have  full  power  and  authority  to  alter, 
change  and  amend  the  name  or  title  of  such  corporation,  and  to  change  its 
principal  place  of  doing  and  transacting  the  business  of  such  corporation 
whenever  such  board  of  trustees  shall  have  duly  passed  a resolution  to  such 
effect  and  shall  have  duly  amended  the  articles  of  incorporation  as  to  such 
changes,  alterations  and  amendments  in  the  manner  provided  by  law,  and 
shall  file  a certificate  of  such  amendment,  alteration  or  change  in  the  office 
of  the  Register  of  Deeds  of  the  county  wherein  such  corporation  has  had  its 
principal  place  of  transacting  business,  and  in  the  office  of  the  Secretary  of 
State  within  ninety  (90)  days  after  the  passage  of  such  resolution  by  said 
board  of  trustees. 
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some  day  in  the  future,  not  to  exceed  thirty  days  from  the  date  of  such 
order,  when  the  said  change  shall  take  effect.  Such  order  shall  be  exe- 
cuted in  triplicate,  one  filed  in  the  office  of  the  Register  of  Deeds  of  the 
county  in  which  such  corporation  is  located;  one  copy  shall  be  transmitted 
to  the  corporation  affected  thereby,  and  one  copy  shall  be  filed  in  the  office 
of  the  Public  Examiner.  Thereupon,  from  the  date  designated  in  such  order 
for  such  change  of  name  to  take  effect,  such  corporation  shall  be  known  and 
described  by  the  name  designated  in  such  order,  and  by  such  name  shall 
have  all  the  rights  and  powers  to  which  it  would  be  entitled  if  such  change 
had  not  been  made;  but  no  such  change  shall  in  any  manner  lessen  or  im- 
pair any  liability  of  such  corporation  incurred  or  existing  at  the  time  such 
change  of  name  shall  be  made. 

IT  11*  Powers  of  Corporation.  § 1. 

(a.)  All  savings  banks  or  institutions  for  savings  now  existing,  or  which 
may  hereafter  be  organized  under  and  by  virtue  of  any  law  of  this  state,  are 
hereby  declared  to  be  corporations  possessed  of  the  powers  and  functions  of 
corporations  generally,  and  as  such  shall  have  power: 

To  have  perpetual  succession  by  its  corporate  name. 

To  sue  and  be  sued,  complain  and  defend  in  any  court  of  law  or  equity. 

To  make  and  use  a common  seal,  which  may  be  affixed  by  making  an  im- 
pression directly  on  the  paper,  and  alter  the  same  at  pleasure. 

To  appoint  such  officers^  managers  and  agents  as  the  business  of  the  cor* 
poration  may  require. 

To  make  by-laws  not  inconsistent  with  the  laws  of  this  state,  or  of  the 
United  States,  for  the  management  of  its  property  and  the  regulation  of  its 
affairs. 

To  contract  and  be  contracted  with. 

To  receive  money  on  deposit,  to  invest  the  same,  and  further  transact 
the  business  of  a savings  bank,  as  hereinafter  provided. 

To  exercise  any  corporate  powers  necessary  to  the  exercise  of  the  pow- 
ers above  enumerated  and  given. 

§14. 

(b.)  Any  savings  bank  so  incorporated  that  shall  not  organize  and  com- 
mence business  within  one  year  after  the  certificate  of  authorization  of  the 
same  has  been  filed,  as  hereinbefore  provided,  shall  forfeit  its  right  and  priv- 
ilege as  a corporation  under  this  act;  but  the  Public  Examiner  may  for  sat- 
isfactory cause  to  him  shown,  extend  the  term  within  which  such  organiza- 
tion may  be  effected  and  such  business  commenced,  but  not  for  a longer 
period  than  one  year;  and  the  order,  so  extending  such  term,  shall  be  under 
his  hand  and  seal,  and  shall  be  transmitted  to  the  Register  of  Deeds  of  the 
county  in  which  such  savings  bank  is  to  be  located,  who  shall  file  the  same, 
together  with  the  certificate  of  association  and  the  certificate  of  authoriza- 
tion of  such  savings  bank. 

If  12.  Trustees.  § 

(a.)  The  persons  named  in  the  certificate  of  authorization  issued  pursu- 
ant to  the  provisions  of  this  act,  shall  be  the  first  trustees  of  such  corpora- 
tion, and  shall  have  the  entire  managagement  and  control  of  the  affairs  of 
the  corporation,  subject  to  the  provisions  of  this  act. 
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TJ 11.  Powers  of  Corporation.  §4. 

a.  And  shall  have  perpetual  succession,  sue  and  be  sued  by  its  cor- 
porate name,  have  a common  seal  which  it  may  alter  at  pleasure,  establish 
by-laws  and  make  all  rules  and  regulations  deemed  expedient  for  the  man- 
agement of  its  affairs,  in  accordance  with  law  and  not  incompatible  with 
an  honest  purpose. 


12.  Trustees.  § 5. 

(a.)  The  said  corporators  of  every  such  association  shall  constitute  a 
board  of  trustees  by  whom  the  business  of  said  corporation  shall  be  managed 
and  directed. 
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§16. 

(b.)  The  business  of  every  such  corporation  shall  be  managed  and 
directed  by  a board  of  trustees,  of  not  less  than  seven,  who  shall  elect  from 
their  number  a president,  a vice  president,  a treasurer,  and  such  other  offi- 
cers as  they  may  see  fit;  and  all  vacancies  in  such  board  by  death,  resigna- 
tion or  otherwise,  shall  be  filled  by  the  board  of  trustees  as  soon  as  practi-  0 
cable,  at  a regular  meeting  after  such  vacancy  shall  occur. 


If  13.  Bonds  of  Trustees.  § 3. 

Every  trustee  before  entering  upon  his  duties  shall  execute  a bond  to 
the  State  of  Minnesota,  in  the  penal  sum  of  five  thousand  dollars  ($5,000) 
with  two  or  more  sureties  to  be  approved  by  one  of  the  judges  of  the  dis- 
trict court  of  the  district  in  which  such  savings  bank  may  be  situated,  con- 
ditioned for  the  faithful  discharge  of  his  duty  as  trustee  as  aforesaid.  Said 
bond  shall  be  recorded  in  the  office  of  the  Register  of  Deeds  of  the  county 
in  which  such  savings  bank  is  situated,  and  then  deposited  in  the  office  of 
the  Secretary  of  State,  and  in  case  of  a breach  of  the  conditions  of  such 
bond,  any  person  aggrieved  by  such  breach  may  upon  leave  granted  by  the 
said  judge  of  said  district  court  bring  suit  in  his  own  name,  and  the  judg- 
ment of  plaintiff  in  such  action  shall  be  for  the  amount  of  damages  he  may 
show  himself  entitled  to  by  reason  of  such  breach,  not  exceeding  the 
amount  of  said  bond,  and  successive  actions  may  be  brought  by  persons  ag- 
grieved as  aforesaid  until  the  penalty  of  said  bond  is  exhausted. 


Tfl4. 


IT  15. 
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§5. 

(b.)  The  said  trustees  shall  select  from  their  number  a president,  a vice 
president  and  such  other  officers  as  they  may  deem  proper. 

§ 6. 

(c.)  All  vacancies  by  death,  resignation  or  otherwise  in  the  office  of 
trustees,  shall  be  filled  by  the  board  by  ballot,  without  unnecessary  delay, 
and  at  least  a majority  of  the  votes  of  the  surviving  trustees  shall  be  neces- 
sary for  the  election  of  any  trustee, 

§9. 

(d.)  And  in  case  any  trustee  elected  to  fill  a vacancy  is  notified  to  give  a 
new  bond  in  the  manner  aforesaid,  shall  fail  to  give  the  bond  required  with- 
in twenty  (20)  days  after  such  election  or  notice,  his  place  shall  be  consid- 
ered vacant,  and  a new  trustee  elected  in  his  stead.  Such  corporation  shall 
be  liable  to  the  depositors  for  the  amount  of  their  deposits,  with  interest  al- 
lowed in  the  manner  aforesaid.  (See  H 21  and  27.)  Any  trustee  may  re- 
sign his  office  by  written  notice  of  his  resignation,  presented  at  a regular 
meeting  of  the  board. 

If  13.  Bonds  of  Trustees.  § 9. 

Every  trustee  before  entering  upon  his  duties  shall  execute  a bond  to 
the  State  of  Minnesota  in  the  penal  sum  of  five  thousand  dollars  ($5,000) 
with  two  or  more  sureties  to  be  approved  by  one  of  the  judges  of  the  su- 
preme court,  conditioned  for  the  faithful  discharge  of  his  duties  as  trustee 
aforesaid.  Said  bond  shall  be  recorded  in  the  office  of  the  Register  of  Deeds 
of  the  county  in  which  the  articles  of  incorporation  are  recorded,  and  also 
in  the  office  of  the  Secretary  of  State,  and  thereupon  shall  be  delivered  to, 
and  remain  in  the  custody  of,  the  Public  Examiner.  In  case  of  a breach 
of  the  conditions  of  said  bond,  any  person  or  persons  aggrieved  thereby  may 
institute  a suit  for  damages  in  his  or  their  own  name  upon  the  said  bond; 
provided , leave  shall  be  first  granted  for  that  purpose  by  the  judge  of  the 
court  in  which  it  is  proposed  to  bring  suit,  and  the  judgment  of  the  plain- 
tiff in  such  action  shall  be  for  the  amount  of  damages  which  he  shows  him- 
self entitled  to  in  consequence  of  such  breach,  and  successive  actions  may  be 
in  like  manner  brought  upon  such  bond  by  persons  aggrieved  by  any  breach 
of  the  conditions  thereof,  until  the  amount  of  the  penal  sum  specified  in  such 
bond  shall  be  exhausted. 

If  14.  Individual  Liability  of  Trustees.  § 9. 

And  each  of  such  trustees  shall  moreover  be  individually  liable  to  the 
depositors  in  a sum  equal  to  the  amount  of  the  penal  bond  required. 

If  15.  Provisions  for  Increase  of  Bond.  § 9. 

The  district  court  of  the  judicial  district  wherein  such  corporation  may 
have  its  principal  place  of  business,  may  upon  good  cause  shown  in  the  case 
of  any  such  corporation,  at  any  time,  increase  the  amount  of  the  penal  bond 
required  of  the  trustees  of  such  corporation,  and  the  trustees  of  such  cor- 
poration shall  thereupon  enter  into  new  bonds  in  accordance  with  the  order 
of  the  court,  and  said  trustees  shall  thereafter  be  held  individually  liable  to 
the  depositors  to  the  amount  of  the  new  bonds  given  in  manner  aforesaid. 
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f[  16.  Regular  Meetings  of  Trustees.  § 18. 

Regular  meetings  of  the  board  of  trustees  shall  be  held  as  often  as  once 
in  each  month  for  the  purpose  of  receiving  the  reports  of  its  officers  and 
committees,  and  for  the  transaction  of  other  business. 


If  17.  Quorum  at  Trustees’  Meeting.  § 18. 

A quorum  at  any  regular,  special  or  adjourned  meeting  shall  consist  of 
not  less  than  five  (5)  trustees,  of  whom  the  president  shall  be  one,  except 
where  he  is  prevented  from  attending  any  meeting  by  unavoidable  deten- 
tion, when  he  may  be  represented  in  forming  a quorum  by  the  vice  presi- 
dent; but  less  than  a quorum  shall  have  power  to  adjourn  from  time  to 
time,  or  until  the  next  regular  meeting 

IT  18.  Increase  and  Reduction  in  Number  of  Trustees.  § 47. 

It  shall  be  lawful  for  the  board  of  trustees  of  any  savings  corporation, 
by  a resolution  to  be  incorporated  in  their  by-laws,  a copy  of  which  shall  also 
be  filed  with  the  Public  Examiner,  to  reduce  the  number  of  trustees  named  in 
the  original  charter  of  such  corporation,  to  a number  not  less  than  the 
minimum  named  in  this  act,  such  reduction  to  be  effected  gradually  by  the 
occurrence  of  vacancies  by  death,  resignation  or  forfeiture,  until  the  num- 
ber is  reduced  to  seven,  or  to  such  greater  number  as  shall  be  designated 
in  the  aforesaid  resolution;  or  the  number  of  trustees  may  be  increased  to 
any  number  designated  in  a resolution  for  that  purpose  where  reasons  there- 
for are  shown  to  the  satisfaction  of  the  Public  Examiner,  and  his  consent  in 
writing  is  obtained  thereto. 

POWERS  OF  TRUSTEES. 

If  19.  To  Make  By-Laws.  § 17. 

The  board  of  trustees  of  any  such  corporation  shall  have  power  from 
time  to  time  to  make  such  by-laws,  rules  and  regulations  as  they  may  think 
proper  for  the  election  of  officers,  for  prescribing  their  respective  powers 
and  duties,  and  the  manner  of  discharging  the  same;  for  the  appointment 
and  duties  of  committees,  and  generally  for  transacting,  managing  and  di- 
recting the  affairs  of  the  corporation.  Provided , such  by-laws,  rules  and  reg- 
ulations are  not  repugnant  to  nor  inconsistent  with  the  provisions  of  this 
act,  to  the  constitution  and  laws  of  this  state  or  of  the  United  States,  and  a 
copy  of  the  same  shall  be  transmitted  to  the  Public  Examiner,  who  shall 
also  be  notified  of  any  amendment  or  change  therein. 

If  20.  To  Require  Bonds  and  Fix  Salaries.  § 20. 

The  trustees  of  any  such  corporation  shall  have  the  power  to  require 
from  the  officers,  clerks  and  agents  of  the  corporation,  such  security  for 
their, fidelity  and  the  faithful  performance  of  their  duty,  as  they  shall  deem 
necessary,  and  to  fix  the  salaries  of  such  officers  and  agents,  subject  to  the 
provisions  of  this  act. 


LAWS  OF  MINNESOTA  SAVINGS  BANKS. 


13 


16.  Regular  Meetings  of  Trustees.  § 6. 

The  said  trustees  shall  hold  a regular  meeting  at  least  once  in  each 
month  to  receive  the  reports  of  their  officers  as  to  the  business  and  affairs 
of  the  incorporation  and  to  transact  such  business  as  may  be  necessary,  and 
any  trustee  omitting  to  attend  the  regular  meetings  of  the  board  for  six 
months  in  succession,  may  thereupon,  at  the  election  of  said  board,  be  con- 
sidered as  having  vacated  his  place,  and  a successor  may  be  elected  to  fill 
the  same. 

17.  Quorum  at  Trustees’  Meeting.  § 5. 

And  a majority  of  said  trustees,  of  whom  the  president  or  vice  president 
shall  be  one,  shall  form  a quorum  for  the  transaction  of  business. 


If  18.  Increase  and  Reduction  in  Number  of  Trustees.  § 10. 

Whenever  in  the  unanimous  opinion  of  the  trustees  of  any  such  asso- 
ciation their  number  should  be  increased  beyond  the  original  number  of  cor- 
porators, a certificate  to  this  effect,  signed  by  them  all  and  stating  the  num- 
ber of  trustees  to  be  added,  shall  be  filed  and  recorded  in  the  same  manner 
as  the  original  articles  of  incorporation,  and  thereupon  new  trustees  may 
be  elected  by  the  old  board  to  complete  the  number  as  increased,  and  such 
new  trustees  before  entering  upon  their  duties  shall  give  bonds  as  required 
by  this  act. 


POWERS  OF  TRUSTEES. 

ft  19.  To  Make  By-Laws.  § 11. 

The  board  of  trustees  shall  have  power  from  time  to  time,  to  make,  con- 
stitute, ordain  and  establish  by-laws,  rules  and  regulations  as  they  shall 
judge  proper,  for  the  election  of  their  officers,  for  prescribing  their  respect- 
ive functions  and  the  mode  of  discharging  the  same,  for  the  regulation  of 
the  time  of  meeting  of  the  officers  and  trustees  and  generally  for  transact- 
ing, managing  and  discharging  the  affairs  of  the  corporation,  provided  such 
by-laws,  rules  and  regulations  are  not  repugnant  to  this  act,  to  the  laws  of 
this  state,  or  to  the  constitution  of  the  United  States. 


H20. 
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21.  To  Receive  Deposits.  § 13. 

(a.)  Before  any  savings  bank  so  incorporated  shall  be  authorized  to  re- 
ceive deposits,  such  corporation  shall  transmit  to  the  Public  Examiner  the 
name,  residence  and  postoffice  address  of  each  of  the  officers  of  such  savings 
bank,  and  the  place  where  its  business  is  to  be  carried  on,  designating  the 
same  by  street  and  number  when  practicable. 

§22. 

(b.)  It  shall  be  lawful  for  any  savings  bank  to  receive  on  deposit  any 
sum  or  sums  of  money  that  may  be  offered  for  that  purpose,  by  any  person 
or  persons,  or  by  any  corporations  or  societies,  and  to  invest  the  same,  and 
declare,  credit,  and  pay  dividends  thereon,  as  hereinafter  authorized  and  pro- 
vided, and  not  otherwise. 

§23. 

(c.)  The  sums  so  deposited,  together  with  any  dividends  or  interest, 
credited  thereto,  shall  be  repaid  to  such  depositors  respectively,  or  to  their 
legal  representatives,  after  demand,  in  such  manner  and  at  such  times,  and 
after  such  previous  notice,  and  under  such  regulations  as  the  board  of  trus- 
tees shall  prescribe,  which  regulations  shall  be  put  in  some  conspicuous 
place  in  the  room  where  the  business  of  such  corporation  shall  be  transacted, 
and  shall  be  printed  in  the  pass  books,  or  other  evidence  of  deposit  furnished 
by  the  corporation,  and  shall  be  evidence  between  the  corporation  and  the  de- 
positors holding  the  same,  of  the  terms  upon  which  the  deposits  therein  ac- 
knowledged are  made. 

U 22.  To  Limit  Deposits.  § 23. 

That  every  such  corporation  shall  have  the  right  to  limit  the  aggregate 
amount  which  any  one  person  or  society  may  deposit  to  such  sum  as  they 
may  deem  expedient  to  receive,  and  may  in  their  discretion  refuse  to  re- 
ceive a deposit;  and  may  also  at  any  time  return  all  or  any  part  of  any 
deposit;  but  no  by-law  or  regulation  shall  be  adopted  by  said  trustees,  so 
as  to  affect  a deposit  previously  made. 

23.  To  Receive  Deposits  From  Minors  and  Married  Women.  § 24. 

Whenever  any  deposit  shall  be  made  by,  or  in  the  name  of  any  person 
being  a minor,  or  a female  being  or  thereafter  becoming  a married  woman, 
the  same  shall  be  held  for  the  exclusive  right  and  benefit  of  such  depositor, 
and  free  from  the  control  or  lien  of  all  persons  whatsoever,  except  credi- 
tors, and  shall  be  paid,  together  with  the  dividends  or  interest  thereon,  to  the 
person  in  whose  name  the  deposit  shall  have  been  made,  and  the  receipt 
or  remittance  of  such  minor  or  female  shall  be  a valid  and  sufficient  release 
and  discharge  for  such  deposit,  or  any  part  thereof,  to  the  corporation. 
And  whenever  any  deposit  shall  be  made  by  any  person  in  trust  for  another, 
and  no  other  or  further  notice  of  the  existence  and  terms  of  a legal  and  valid 
trust  shall  have  been  given  in  writing  to  the  bank,  in  the  event  of  the  death 
of  the  trustee,  the  same,  or  any  part  thereof,  together  with  the  dividends 
or  interest  thereon,  may  be  paid  to  the  person  for  whom  the  said  deposit  was 
made. 
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21.  To  Receive  Deposits.  § 7 

The  general  business  and  object  of  such  corporation  shall  be  to  receive 
on  deposit  such  sums  of  money  as  may  from  time  to  time  be  offered  therefor 
by  mariners,  tradesmen,  clerks,  mechanics,  laborers,  minors,  servants  and 
others,  and  to  invest  the  same  for  the  use,  interest  and  advantage  of  said 
depositors  and  their  legal  representatives  as  hereinafter  prescribed  by  this 
act;  and  the  said  corporation  shall  receive  on  deposit  all  sums  of  money 
which  may  be  offered  for  the  purpose  of  being  invested  as  aforesaid,  which 
shall,  as  soon  as  practicable,  be  invested  accordingly,  and  shall  be  repaid  to 
such  depositors  when  required,  at  such  times,  with  such  interest  and  under 
such  regulations  as  the  board  of  trustees  shall  from  time  to  time  prescribe, 
which  regulations  shall  be  put  in  some  public  and  conspicuous  place  in  the 
room  where  the  business  of  such  corporation  shall  be  transacted,  but  no 
by-law  or  regulation  shall  be  adopted  by  said  trustees  whereby  any  sum, 
amounting  to  one  dollar  ($1)  or  upwards  shall  be  refused  by  such  corpora- 
tion when  offered  as  a deposit  by  any  individual,  and  the  regulations  so 
adopted  shall  not  be  altered  so  as  to  affect  any  deposit  previously  made. 


fl22. 


H 23.  To  Receive  Deposits  From  Minors  and  Married  Women.  § 14. 

Whenever  any  deposit  shall  be  made  by  any  minor  the  trustees  may,  at 
their  discretion,  pay  to  such  depositors  such  deposit,  although  no  guardian 
shall  have  been  appointed  for  such  minor  or  the  guardian  of  such  minor 
shall  not  have  authorized  the  drawing  of  the  same,  and  the  check,  receipt 
or  acquittance  of  such  minor  shall  be  as  valid  as  if  the  same  was  executed  by 
a guardian  of  such  minor,  or  the  said  minor  was  of  full  age,  if  such  deposit 
was  made  personally  by  said  minor;  and  whenever  any  deposit  shall  have 
been  made  by  married  women  the  trustees  may  repay  the  same  on  the  re- 
ceipts of  said  depositors  and  said  receipts  shall  be  a discharge  as  against 
third  persons. 
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If  24.  Legal  Action  in  re  Deposits  of  Married  Women.  § 25. 

In  all  actions  in  any  court  of  this  state,  against  any  sayings  bank,  by  a 
husband  to  recover  for  moneys  deposited  by  his  wife  in  her  own  name,  or 
as  her  own  money,  the  wife  may  be  examined  and  testify  as  a witness  in 
like  manner  as  if  she  were  an  unmarried  woman.  And  in  all  actions  against 
any  savings  bank  to  recover  for  moneys  on  deposit  therewith,  if  there  be  # 
any  person  or  persons,  whether  husband  or  wife  or  otherwise,  claiming  the 
same  fund,  who  are  not  parties  to  the  action,  the  court  in  which  such  ac- 
tion is  pending,  may,  on  the  petition  of  such  savings  bank,  and  upon  eight 
days’  notice  to  the  plaintiffs  and  such  claimants,  make  an  order  amending 
the  proceedings  in  said  action,  by  making  such  claimants  parties  defendant 
thereto ; and  the  said  court  shall  thereupon  proceed  to  hear  and  determine 
the  rights  and  interests  of  the  several  parties  to  the  said  action  in  and  to 
said  funds.  The  said  funds  or  deposits  which  are  the  subject  of  the  said 
action  may  remain  with  such  savings  bank  upon  the  same  interest  as  other 
deposits  of  like  amount,  to  the  credit  of  the  action  until  final  judgment 
therein,  and  the  same  shall  be  paid  by  such  savings  banks  in  accordance 
with  the  order  of  court;  or  the  deposit  in  controversy  may  be  put  into  court 
to  await  the  final  determination  of  the  action,  and  when  so  paid  into  court 
the  corporation  shall  be  stricken  out  as  the  party  to  such  action;  and  the 
statutes  limiting  the  time  within  which  actions  shall  be  commenced,  shall 
have  no  application  to  actions  brought  by  depositors,  their  representatives 
or  assigns,  against  savings  banks  for  deposits  made  therein. 

If  25.  Certificates  Without  Seal, — Binding.  § 50. 

All  certificates  or  other  evidences  of  deposit  made  in  pursuance  of  the 
regulations  and  usages  of  any  such  corporation  shall  be  as  binding  upon 
such  corporation  as  though  made  under  its  common  seal. 

Tf26.  §51. 

The  misnomer  of  any  such  corporation  in  any  deed,  grant,  contract,  com 
veyance  or  other  instrument,  shall  not  vitiate  or  impair  the  same,  if  the  cor-  • 
poration  be  sufficiently  described  therein  to  ascertain  the  intention  of  parties. 

If  27.  To  Regulate  Interest  to  Depositors.  § 32. 

It  shall  be  the  duty  of  the.  trustees  of  every  such  corporation  to  regu- 
late the  rate  of  interest  or  dividends  upon  the  deposits  therewith  in  such  a 
manner  that  depositors  shall  receive,  as  nearly  as  may  be,  all  the  profits  of 
such  corporation  after  deducting  necessary  expenses. 


If  28.  Provisions  for  Creating  Surplus.  § 32. 

a.  Reserving  such  amount  as  the  trustees  may  deem  expedient  as  a sur- 
plus iund  for  the  security  of  depositors,  which  to  the  amount  of  fifteen  per 
cent  of  their  deposits,  the  trustees  of  any  such  corporation  are  hereby  au- 
thorized gradually  to  accumulate  and  hold,  to  meet  any  contingency  or  loss 
in  its  business  from  the  depreciation  of  its  securities,  or  otherwise. 

b.  That  the  trustees  of  any  such  corporation  may  classify  their  deposi- 
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If  24. 


l'r.  t, 


/ 


25.  Certificate  Without  Seal, — Binding*.  § 7. 

All  certificates  or  other  evidences  of  deposit  made  by  the  proper  officer 
of  such  corporation  shall  be  as  binding  upon  the  corporation  as  if  made  un- 
der the  common  seal. 

H 26. 


T[  27.  To  Regulate  Interest  to  Depositors.  § 7. 

a.  It  shall  be  the  duty  of  the  trustees  of  said  corporation  to  regulate 
the  rates  of  interest  to  be  allowed  depositors. 

Chap.  119,  1881. 

b.  Savings  banks  and  savings  associations  shall  not  be  required,  in  any 
case,  to  pay  their  depositors  a greater  rate  of  interest  than  four  (4)  per  cent 
per  annum  in  accordance  with  their  regulations. 
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tors  according  to  the  character,  amount  and  duration  of  their  dealings  with 
the  corporation,  and  regulate  the  interest  or  dividends  allowed  in  such  man- 
ner that  each  depositor  shall  receive  the  same  ratable  portion  of  interest  or 
dividends  as  all  others  of  his  class.  It  shall  be  unlawful  for  the  trustees  of 
any  savings  bank  to  declare  or  allow  interest  on  any  deposit  for  a longer 
period  than  the  same  has  been  deposited,  except  that  deposits  made  not 
later  than  the  third  day  of  any  month,  or  withdrawn  on  one  of  the  last 
three  days  of  the  month,  may  have  interest  declared  upon  them  for  the 
whole  period  or  month  when  so  deposited  or  withdrawn. 

If  29.  Penalty  for  Paying  Excess  Interest.  § 32. 

No  dividends  or  interest  shall  be  declared,  credited  or  paid,  except  by  au- 
thority of  a vote  of  the  board  of  trustees,  duly  entered  upon  their  minutes, 
whereon  shall  be  recorded  the  ayes  and  nays  upon  each  vote,  and  whenever 
any  dividends  or  interest  shall  be  declared  and  credited  in  excess  of  the  in- 
terest on  deposits  earned  and  appearing  to  the  credit  of  the  corporation,  the 
trustees  voting  for  such  dividend  shall  be  jointly  and  severally  liable  to  the 
corporation  for  the  amount  of  such  excess  so  declared  and  credited. 

If  30.  § 32. 

And  it  shall  be  the  duty  of  the  trustees  of  any  such  corporation,  whose 
surplus  amounts  to  fifteen  per  cent  of  its  deposits,  at  least  once  in  three 
years,  to  divide  equitably  the  accumulation  beyond  such  authorized  surplus, 
as  an  extra  dividend  to  depositors,  in  excess  of  the  regular  dividends  herein- 
before authorized. 

If  31.  §33. 

In  determining  the  per  cent  of  surplus  held  by  any  savings  bank,  its  in- 
terest-paying stocks,  notes  and  bonds  shall  be  estimated  at  their  market  val- 
ue; its  notes  and  bonds  on  which  there  are  no  arrears  of  interest  for  a longer 
period  than  six  months  shall  be  estimated  at  their  face,  and  its  real  estate 
at  not  above  cost.  Concerning  such  stocks  as  bonds  or  notes,  or  notes  and 
mortgages,  as  are  in  arrears  of  interest  for  six  months  or  more,  and  con- 
cerning all  other  investments  not  herein  enumerated,  the  Public  Examiner 
shall  determine  the  valuation  of  the  same,  from  time  to  time,  from  the  best 
information  he  can  obtain,  and  he  may  change  the  valuation  thereof,  from 
time  to  time,  according  as  he  may  obtain  other  and  further  information. 

If  32.  Use  of  Eunds  by  Trustees,  Officers  or  Employes.  § 21. 

No  trustee  of  any  such  corporation  shall  have  any  interest  whatever,  di- 
rect or  indirect,  in  the  gains  or  profits  thereof,  nor  as  such,  directly  or  in- 
directly, receive  any  pay  or  emolument  for  his  services,  except  as  herein- 
after provided;  and  no  trustee  or  officer  of  any  such  corporation  shall,  di- 
rectly or  indirectly,  for  himself,  or  as  the  agent  or  partner  of  others,  borrow 
any  of  its  funds  or  deposits,  or  in  any  manner  use  the  same,  except  to  make 
such  current  and  necessary  payments  as  are  authorized  by  the  board  of  trus- 
tees, nor  shall  any  trustee  or  officer  of  such  corporation  hereafter  become  an 
indorser  or  surety,  or  become  in  any  manner  an  obligor  for  moneys  loaned  by 
or  borrowed  of  such  corporation. 
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IF  29. 


If  30. 


IF  31. 


32.  Use  of  Funds  by  Trustees,  Officers,  or  Employes.  § 7. 

No  president,  trustee  or  officer,  or  servant  of  such  corporation,  shall  di- 
rectly or  indirectly  borrow  the  funds  of  such  corporation  or  its  deposits,  or 
in  any  manner  use  the  same  in  their  private  affairs  or  business. 
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H 33.  Penalty  for  Use  of  Funds,  or  Neglect  of  Duty.  § 19. 

Whenever  a trustee  of  any  savings  bank  shall  hereafter  become  a trus- 
tee, office^,  clerk  or  employe  in  any  other  savings  bank,  or  upon  his  borrow- 
ing, directly  or  indirectly,  any  of  the  funds  of  the  savings  bank  of  which  he  is 
a trustee,  or  becoming  a surety  or  guarantor  for  any  money  borrowed  of,  or 
of  a loan  made  by,  such  savings  bank,  or  upon  his  failure  to  attend  the  regular 
meetings  of  the  board,  or  to  perform  any  of  the  duties  devolved  upon  him 
as  such  trustee  for  six  (6)  successive  months,  without  having  been  previously 
excused  by  the  board  for  such  failure,  the  office  of  such  trustee  shall  there- 
upon immediately  become  vacant;  but  the  trustee  vacating  his  office  by 
failure  to  attend  meetings,  or  to  discharge  his  duties  may,  in  the  discretion 
of  the  board,  be  eligible  to  a re-election.. 

If  34.  Compensation  of  Trustees.  § 34. 

It  shall  be  lawful  for  trustees  of  such  corporation,  acting  as  officers  of 
same,  whose  duties  require  and  receive  their  regular  and  faithful  attendance 
at  the  institution,  to  receive  such  compensation  as  in  the  opinion  of  a major- 
ity of  the  board  of  trustees  shall  be  just  and  reasonable;  but  such  majority 
shall  be  exclusive  of  any  trustee  to  whom  such  compensation  shall  be  voted. 

35.  Real  Estate  Ownership.  § 27. 

It  shall  be  lawful  for  any  such  corporation  to  purchase,  hold  or  convey 
real  estate  only  as  follows : 

a.  A lot  whereon  is  erected,  or  may  be  erected,  a building  or  buildings 
requisite  for  the  convenient  transaction  of  its  business,  and  from  portions 
of  which  not  required  for  its  own  use,  a revenue  may  be  derived.  The  cost 
of  such  building  or  buildings  and  lot  in  no  case  to  exceed  fifty  (50)  per  cent 
of  the  net  surplus  of  such  corporation 

Chap.  247,  1901. 

b.  Such  as  shall  have  been  or  may  be  purchased  by  it  at  sales  upon  the 
foreclosure  of  mortgages  owned  by  such  corporation  or  upon  judgment  or 
decree  obtained  or  rendered  for  debts  due  to  it,  or  in  settlement  effected  to 
secure  such  debts,  or  such  as  may  be  conveyed  to  such  corporation  in  ex- 
change, and  as  a part  of  the  consideration  for  real  estate  sold  by  it;  pro- 
vided, that  real  estate  acquired  in  exchange  shall  not  be  carried  on  the 
books  of  such  corporation  at  a price  in  excess  of  the  cost  of  the  real  estate 
in  part  payment  for  which  it  is  taken,  after  deducting  therefrom  the  money 
portion  of  the  consideration  for  which  the  same  shall  be  sold. 

fi  36.  Chap.  247,  1901. 

And  all  real  estate  acquired  as  nrovided  in  this  second  sub  division  (b  of 
35)  shall  be  sold  by  such  corporation  within  ten  (10)  years  after  the  same 
shall  be  vested  in  it,  unless  upon  application  by  the  board  of  trustees  the 
Public  Examiner  shall  extend  the  time  within  which  such  sale  shall  be 
made. 

ff  37.  (See  fl  10.)  Chap.  247,  1901. 

And  it  shall  be  lawful  for  any  such  corporation,  with  the  approval  in 
writing,  and  under  the  seal  of  the  Public  Examiner,  to  change  its  location 
within  the  limits  of  any  city  or  town  wherein  it  may  be  established;  and  in 
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II  33. 


34.  Compensation  of  Trustees.  (See  § 27.)  § 7. 

But  said  trustees  shall  receive  no  pay,  salary,  emolument  or  profit  until 
after  interest  at  the  rate  of  six  (6)  per  cent  per  annum  shall  have  been  al- 
lowed the  depositors,  in  accordance  with  the  regulations  of  the  institution. 


If  35.  Real  Estate  Ownership.  § 12. 

The  real  estate  which  it  shall  be  lawful  for  said  corporation  to  purchase, 
hold  and  convey  shall  be  such  as  may  be  requisite  for  its  immediate  accom- 
modation for  the  convenient  transaction  of  its  business;  such  as  shall  have 
been  mortgaged  to  it  in  good  faith  for  moneys  loaned  in  pursuance  of  the 
provisions  of  this  act;  such  as  shall  have  been  purchased  at  sale  upon  judg- 
ment or  decree  obtained  or  rendered  for  the  money  so  loaned. 


II 36. 


H 37.  (See  If  10.) 
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effecting  such  change  of  location,  such  corporation  owning  a banking  house 
and  lot,  may  purchase  such  additional  plot  under  the  provisions  of  subdi- 
vision one  (1)  of  this  section  as  the  corporation  may  require;  and  such  bank- 
ing house  and  lot  previously  owned  and  occupied  shall  be  sold,  as  provided 
in  this  subdivision  concerning  real  estate  acquired  in  satisfaction  of  debts 
or  in  exchange. 

If  38.  Real  Estate  Dealings  Prohibited.  § 31. 

It  shall  be  unlawful  for  any  savings  bank,  directly  or  indirectly,  to  deal 
or  trade  in  real  estate  in  any  other  case  or  for  any  other  purpose  than  as 
authorized  in  section  twenty-seven  of  this  act.  (See  If  35.) 

If  39.  Merchandise  Dealings  Prohibited.  § 31. 

Or  to  deal  or  trade  in  dry  goods,  wares,  merchandise  or  commodities 
whatever  except  as  authorized  by  the  terms  of  this  act,  and  except  such  per- 
sonal property  as  may  be  necessary  in  the  transaction  of  its  business. 


If  40.  Banking  Business  Prohibited.  § 31. 

And  it  shall  be  unlawful  for  any  savings  bank,  or  for  any  officer  in  his 
regular  attendance  upon  the  business  of  such  bank,  to  in  any  manner  engage 
in  the  business  in  such  bank,  or  buying  or  selling  exchange,  or  in  the  bus- 
iness of  collecting  or  protesting  promissory  notes  or  time  bills  of  exchange. 


INVESTMENTS. 

If  41.  Chap.  297,  1901. 

It  shall  be  lawful  for  the  trustees  of  any  savings  bank  to  invest  the 
moneys  deposited  therein  only  as  follows,  to-wit: 

1 —  In  the  bonds,  or  other  interest-bearing  obligations  of  the  United 
States,  or  in  securities  for  whose  payment  of  principal  and  interest  the 
faith  of  the  United  States  is  pledged. 

2 —  In  the  bonds  of  any  State  in  the  United  States  which  has  not  de- 
faulted in  the  payment  of  any  bonded  debt  within  ten  years  prior  to  the 
time  of  its  making  such  investment. 

3 —  In  the  bonds  of  any  city,  county,  town,  village,  school  district,  drain- 
age district  or  other  district  created  pursuant  to  law  for  public  purposes  or 
improvements  in  the  States  of  Minnesota,  Wisconsin,  Iowa,  North  Dakota 
and  South  Dakota,  or  in  any  warrant  or  interest-bearing  obligation  issued  by 
the  state,  city  (or  any  city  board),  or  county  within  which  such  bank  is 
situated;  or  in  the  bonds  of  any  city,  county,  town,  village,  school  district, 
drainage  district,  or  other  district  created  pursuant  to  law  for  public  pur- 
poses or  improvements  in  the  United  States  which  had  at  least  thirty-five 
hundred  (3,500)  inhabitants  as  determined  by  the  state  or  United  States  cen- 
sus taken  next  preceding  the  issue  of  such  bonds;  provided  the  bonded  in- 
debtedness of  such  city,  county,  town,  village,  school  district,  drainage  dis- 
trict or  other  district  shall  not  exceed  ten  per  centum  upon  its  assessed 
valuation. 
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38.  Real  Estate  Dealings  Prohibited.  § 12. 

The  said  corporation  shall  not  purchase,  hold  or  convey  real  estate  in 
any  other  case  or  for  any  other  purpose.  (See  ft  35.) 


39.  Merchandise  Dealings  Prohibited.  § 12. 

And  the  said  corporation  shall  not,  directly  or  indirectly,  deal  or  trade 
in  buying  or  selling  any  goods,  wares  or  commodities  whatever,  except  in 
the  cases  where  it  is  authorized  to  do  so  by  the  terms  of  this  act,  and  ex- 
cept such  personal  property  as  may  be  requisite  for  its  immediate  accom- 
modation for  the  convenient  transaction  of  its  business. 

If  40.  (See  paragraph  43  “or  used  to  buy  and  sell  exchange.”) 


INVESTMENTS. 

fl41.  Chap.  245,  1897. 

At  least  half  of  the  whole  amount  loaned  shall  be  invested: 

First — In  the  stocks  or  bonds  or  interest-bearing  notes  or  obligations  of 
the  United  States,  or  those  for  which  the  faith  of  the  United  States  is 
pledged  for  the  payment  of  the  interest  and  principal. 

Second — In  the  stocks  or  bonds  of  any  state  in  the  Union,  provided  that 
such  state  has  not  within  ten  (10)  years  previous  to  making  such  invest- 
ment by  such  corporation  defaulted  in  the  payment  of  any  part  of  the  prin- 
cipal or  interest  on  any  debts  authorized  by  any  legislature  of  such  state  to 
be  contracted,  and  of  the  State  of  Minnesota,  issued  since  one  thousand 
eight  hundred  and  sixty  (1860). 

Third — In  the  stocks  or  bonds  of  any  city,  county,  town,  village  or 
school  district  in  the  states  of  Minnesota,  Wisconsin,  Iowa,  North  Dakota, 
South  Dakota,  Illinois,  Indiana,  Ohio  or  Michigan,  or  in  any  warrants  or  in- 
terest-bearing obligations  issued  by  the  said  states,  or  counties  in  said 
states,  city  or  city  board,  town,  village,  or  school  district  within  the  county 
in  which  such  banks  shall  be  situated,  or  in  the  stocks  or  bonds  of  any 
city,  town,  village,  or  school  district  of  the  United  States,  which  city,  coun- 
ty, town,  village  or  school  district  had  at  least  five  thousand  (5,000)  inhabi- 
tants as  determined  by  the  state  or  United  States  census  taken  next  preced- 
ing the  issue  of  bonds  or  stocks  tendered;  provided,  that  the  bonded  in- 
debtedness of  any  such  city,  county,  town,  village  or  school  district  so  tend- 
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II 42.  Chap.  297,  1901. 

4 — In  notes  secured  by  mortgages  on  unincumbered  real  estate  situated 
in  the  States  of  Minnesota,  Wisconsin,  Iowa,  North  Dakota  and  South  Da- 
kota, worth,  when  improved,  at  least  twice,  and  when  unimproved  at  least 
thrice  the  amount  loaned  thereon;  but  not  to  exceed  seventy  per  centum 
of  the  whole  amount  of  the  moneys  of  the  bank,  shall  be  so  loaned;  and  no 
such  investment  shall  be  made  except  upon  the  report  of  a committee 
charged  with  the  duty  of  examining  the  same,  who  shall  report  to  such 
bank  the  value,  according  to  their  judgment,  of  the  premises  to  be  taken  as 
security,  which  report  shall  be  preserved  among  its  records. 


H43.  Chap.  297,  1901. 

5 — In  notes  secured  by  at  least  two  sureties,  or  by  such  bonds  and 
mortgages  as  by  the  terms  of  this  section  savings  banks  are  authorized  to 
invest  their  moneys  in,  but  no  such  bond  or  mortgage  shall  be  taken  as  col- 
lateral security  for  more  than  its  par  value,  nor  shall  the  aggregate  amount 
of  any  such  securities  be  less  than  the  full  amount  loaned  thereon.  No  en- 
dorsed loan,  or  loan  secured  by  collateral,  shall  be  made  for  a longer  time 
than  one  year,  nor  in  a greater  amount  to  any  one  person  than  one-half  of  one 
per  centum  of  the  total  deposit  of  the  savings  bank  making  the  loan.  Nor 
shall  any  savings  bank  loan  under  this  paragraph  in  the  aggregate  to  ex- 
ceed one-fourth  of  its  deposits. 

H 44.  Chap.  297,  1901. 

6.  (a.)  In  the  bonds  of  any  railroad  company,  or  the  successor  of  any 

railroad  company,  which  has  received  a land  grant  from  the  government  of 
the  United  States,  and  which  are  secured  by  first  lien  upon  a railroad  act- 
ually in  the  possession  of,  and  operated  by,  the  company  issuing  said  bonds; 
provided,  that  no  more  than  twenty  (20)  per  cent  of  its  deposits  shall  ever 
be  invested  by  any  such  bank  in  the  bonds  of  any  railroad  or  railroads  at 
any  one  time. 


Chap.  297,  1901. 

7.  (b.)  In  the  bonds  of  any  other  railroad  company  which  are  se- 

cured by  first  lien  upon  a railroad  within  the  United  States  and  actually 
in  the  possession  of,  and  operated  by  the  company  issuing  said  bonds;  pro- 
vided, that  the  railroad  company  issuing  said  bonds  has  not  within  ten 
years  prior  to  the  time  of  making  such  investment  by  said  bank  failed 
in  the  payment  of  a dividend  upon  its  entire  capital  stock  outstanding,  of 
not  less  than  four  (4)  per  cent  per  annum  each  fiscal  year  during  said  ten 
year  period;  and  provided,  further,  that  said  railroad  company  issuing  said 
bonds  has  not  within  ten  years  j)rior  to  the  time  of  making  such  investment 
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ering  bonds  or  stocks  shall  not  exceed  ten  per  centum  upon  the  assessed 
valuation  of  such  city,  county,  town,  village  or  school  district  at  the  time 
of  the  issue  of  the  stocks  or  bonds  tendered. 

If  42.  Chap.  245,  1897. 

Fourth — In  notes  secured  by  mortgage  or  unincumbered  real  estate  sit- 
uate in  the  states  of  Minnesota,  Wisconsin,  Iowa,  North  Dakota  or  South  Da- 
kota; and  worth  at  least  twice  the  amount  loaned  thereon;  but  in  case  the 
loan  is  on  unimproved  or  unproductive  real  estate  the  amount  loaned  there- 
on shall  not  be  more  than  thirty  (30)  per  cent  of  its  actual  value;  and  no  in- 
vestment in  any  bond  and  mortgage  shall  be  made  by  any  savings  bank  ex- 
cept upon  the  report  of  a committee  charged  with  the  duty  of  investigating 
the  same,  and  who  shall  certify  to  the  value  of  the  premises  mortgaged,  or 
to  be  mortgaged,  according  to  their  best  judgment  and  such  report  shall 
be  filed  and  preserved  among  the  records  of  the  institution. 

H 43.  Chap.  245,  1897. 

The  remaining  one-half  d)  may  be  invested  in  said  stocks  or  loaned  on 
the  aforesaid  securities  or  upon  approved  personal  or  collateral  security,  or 
used  to  buy  and  sell  exchange;  but  no  loan  shall  be  made  upon  the  person- 
al security  of  less  than  two  responsible  individuals. 


1144.  (a.) 
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by  said  bank,  defaulted  in  the  payment  of  any  part  of  the  principal  or  in- 
terest of  any  debt  incurred  by  it  and  secured  by  mortgage  lien  or  trust 
deed  upon  its  railroad,  or  any  part  thereof;  and  provided,  further,  that  no 
more  than  twenty  (20)  per  cent  of  its  deposits  shall  ever  be  invested  in  the 
bonds  of  any  railroad  or  railroads  at  any  one  time. 

It  45. 


^ 46.  Buildings  to  be  Insured  by  Mortgagor.  § 30 

Whenever  buildings  are  included  in  the  valuation  of  any  real  estate,  up- 
on which  a loan  shall  be  made  by  any  such  corporation,  they  shall  be  in- 
sured by  the  mortgagor  in  such  company  or  companies  as  the  trustees  shall 
direct,  and  the  policy  of  insurance  shall  be  duly  assigned,  or  the  loss  made 
payable,  as  its  interest  may  appear  to  such  corporation;  and  it  shall  be  lawful 
for  such  corporation  to  renew  such  policy  of  insurance  in  the  same  or  in  any 
other  company  or  companies,  as  they  may  elect,  from  year  to  year,  or  for  a 
longer  or  shorter  term,  in  case  the  mortgagor  shall  neglect  to  do  so,  and 
may  charge  the  amount  paid  to  the  mortgagor.  And  all  the  necessary 
charges  and  expenses  paid  by  such  corporation,  for  such  renewal  or  renew- 
als, shall  be  paid  by  such  mortgagor  to  such  corporation;  and  shall  be  a lien 
upon  the  property  so  mortgaged,  recoverable  with  interest,  from  the  time  of 
payment  as  part  of  the  moneys  secured  to  be  paid  by  such  mortgage. 

If  47.  Chap.  74,  1897. 

(a.)  It  shall  be  the  duty  of  the  trustees  of  any  such  corporation,  as  soon 
as  practicable,  to  invest  the  moneys  deposited  with  them  in  the  securities 
named  in  the  twenty-sixth  section  of  this  act  (see  ]j  41  et  seq.),  except  that 
for  the  purpose  of  meeting  current  expenses  and  payments  in  excess  of 
receipts,  there  may  be  kept  an  available  fund  of  not  exceeding  fifteen  per 
centum  of  the  whole  amount  of  deposits  with  such  corporation,  and  the 
same  may  be  kept  on  hand  or  mav  be  deposited  in  banks  and  trust  com- 
panies in  the  State  of  Minnesota,  organized  under  its  laws  or  under  the 
laws  of  the  United  States;  and  in  trust  companies  and  banks  in  the  City 
of  New  York,  in  the  State  of  New  York,  and  in  the  City  of  Chicago,  in  the 
State  of  Illinois,  duly  organized  under  the  laws  of  the  state  within  which 
such  cities  are  respectively  situated,  or  of  the  United  States,  but  the  sum 
so  deposited  in  any  one  bank  or  trust  company  shall  not  exceed  ten  per 
centum  of  the  paid-up  capital  and  surplus  of  such  bank  or  trust  company, 
or  such  available  fund,  or  any  part  thereof,  may  be  loaned  upon  pledge 
of  the  securities,  or  any  of  them,  named  in  subdivisions  one,  two,  three, 
four  and  five  of  section  twenty-six,  but  not  in  excess  of  ninety  per  centum 
of  the  cash  market  value  of  such  securities  so  pledged,  nor  in  excess  of 
the  par  value  thereof;  and  should  any  of  the  securities  so  held  in  pledge  de 
predate  in  value,  after  making  any  loan  thereon,  it  shall  be  the  duty  of 
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If  45.  Approval  of  Investments.  § 5. 

And  the  affirmative  vote  of  at  least  a majority  of  the  members  of  the 
board  shall  be  required  in  making  order  or  for  authorizing  any  investment 
of  money,  or  the  sale  or  transfer  of  any  stock  or  securities  or  other  prop- 
erty, real  or  personal,  belonging  to  the  corporation,  or  the  appointment  of 
any  officer  receiving  any  salary  therefrom. 

1146. 


If  47. 
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the  trustees  to  require  the  immediate  payment  of  such  loan  or  of  any  part 
thereof,  or  additional  security  therefor,  so  that  the  amount  loaned  shall 
at  no  time  exceed  ninety  per  centum  of  the  market  value  of  the  securities 
pledged  for  the  same. 

(b.)  And  whenever  any  bank,  banking  association  or  trust  company, 
indebted  to  any  savings  bank  organized  or  doing  business  under  this  act, 
becomes  insolvent,  the  debt  of  such  savings  bank  against  such  bank,  banking 
association  or  trust  company  shall  be  paid  before  that  of  any  other  credi- 
tors except  only  the  United  States  and  the  State  of  Minnesota.  (See  56.) 

48.  Temporary  Deposits  in  Banks  or  Trust  Companies.  § 29. 

It  shall  further  be  lawful  for  any  such  corporation  to  deposit  tempo- 
rarily in  banks  or  trust  companies,  as  provided  in  the  last  preceding  section 
of  this  act,  the  excess  of  current  daily  receipts  over  the  payments  until  such 
time  as  the  same  can  be  judiciously  invested  in  the  securities  named  in  sec- 
tion twenty-six  (26)  of  this  act  (see  If  41  et  seq.),  and  whenever  it  shall  ap- 
pear to  the  Public  Examiner  that  the  trustees  of  any  such  corporation  are 
violating  the  spirit  and  intent  of  the  foregoing  provision,  by  keeping  per- 
manently uninvested  all,  or  an  undue  proportion  of  the  moneys  received  by 
them,  it  shall  be  his  duty  to  report  the  facts  to  the  Attorney  General, 
who  shall  proceed  against  such  corporation  under  the  provisions  of  sec- 
tion forty-three  (43)  of  this  act.  (See  Paragraph  55.) 

49.  Trustees’  Examinations.  § 44 

It  shall  be  the  duty  of  the  trustees  of  every  savings  bank  on  or  before 

the  first  day  of  January  in  each  year,  to  thoroughly  examine  the  books, 
vouchers  and  assets  of  such  savings  bank  and  its  affairs  generally,  and  the 
statement  or  schedule  of  assets  reported  to  the  Public  Examiner  for  the 
first  of  January  in  each  year,  shall  be  based  upon  such  examination,  and 
shall  be  verified  by  the  oath  of  a majority  of  the  trustees  making  such  ex- 
amination, but  nothing  herein  contained  shall  be  construed  as  prohibiting 
the  trustees  of  any  savings  bank  from  requiring  such  examination  at  such 
[other]  times  as  they  shall  prescribe. 

If  50.  Reports.  § 35. 

(a.)  Every  such  corporation  shall  semi-annually,  on  or  before  the  first 
day  of  February  in  each  year,  make  a report  in  writing  to  the  Public  Exam- 
iner and  in  such  form  as  he  shall  prescribe,  of  its  condition  on  the  morning 
of  the  first  day  of  January  preceding. 

(b.)  § 36. 

Such  reports  shall  state  the  amount  loaned  upon  note  and  mortgage, 
together  with  a list  of  such  notes  and  mortgages  and  the  location  of  the 
mortgaged  premises  as  have  not  previously  been  reported,  and  also  a list  of 
such  previously  reported  as  have  since  been  paid  wholly  or  in  part,  or  have 
been  foreclosed,  and  the  amount  of  such  payments  respectively;  the  cost, 
par  value,  estimated  market  value  of  all  stock  investments,  designating  each 
particular  kind  of  stock;  the  amount  loaned  upon  the  pledge  of  securities, 
with  a statement  of  the  securities  held  as  collateral  for  such  loans;  also  a list 
of  all  notes,  with  the  names  of  the  drawers  and  indorsers,  the  dates  when 
said  notes  were  made,  the  length  of  time  they  have  to  run,  the  amounts  for 
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IT  48. 


TT49. 


If  50.  Reports.  § 15. 

The  board  of  trustees  shall  on  ojo  JoqmaooQ;  jo  £up  ^s.ip  dm  ajojeq  .i 
each  year,  report  to  the  Public  Examiner  the  amount  of  deposits  received 
during  the  twelve  months  preceding  the  amount  paid  out  to  depositors  in 
the  same  time  and  the  amount  of  funds  on  hand  and  invested.  This  re- 
port shall  present  a clear  exhibit  of  the  affairs  of  the  institution. 
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which  they  are  drawn,  and  the  rates  of  interest  they  bear,  or  at  which  they 
were  discounted;  also  specifying  all  notes  overdue  and  unpaid;  the  amount 
invested  in  real  estate,  gfving  the  cost  of  the  same;  the  amount  of  cash  on 
hand  and  on  deposit  in  banks  or  trust  companies  and  the  amount  deposited 
in  each,  and  such  other  information  as  the  Public  Examiner  may  require. 

(c.)  § 37. 

Such  report  shall  also  state  all  the  liabilities  of  such  savings  corpora- 
tions on  the  morning  of  the  said  first  list)  dav  of  January,  the  amount  due 
to  depositors,  which  shall  include  any  dividend  to  be  credited  to  them  for 
the  six  months  ending  on  that  day,  and  any  other  debts  or  claims  against 
such  corporation,  which  are  or  may  be  a charge  upon  its  assets.  Such  re- 
port shall  also  state  the  amount  deposited  during  the  year  previous,  and  the 
amount  withdrawn  during  the  same  period;  the  whole  amount  of  interest  or 
profits  received  or  earned,  and  the  amount  of  dividends  credited  to  deposi- 
tors, together  with  the  amount  of  each  semi-annual  credit  of  interest,  and 
the  amount  of  interest  that  may  have  been  credited  at  other  than  semi-an- 
nual periods;  the  number  of  accounts  opened  or  re-opened,  the  number  of  ac- 
counts closed  during  the  year,  and  the  number  of  open  accounts  at  the  end 
of  the  year,  and  such  other  information  as  may  be  required  by  the  State  Ex- 
aminer. 

(d.)  § 38. 

Such  report  shall  be  verified  by  the  oath  of  the  two  principal  officers  of 
the  institution,  and  the  statement  of  assets  shall  be  verified  by  the  oath  of 
a majority  of  the  trustees  who  examined  the  same  pursuant  to  the  require- 
ments of  section  forty -four  of  this  act  (see  49);  and  any  willful  false  swear- 
ing in  regard  to  such  report  or  in  regard  to  any  reports  made  to  the  Pub- 
lic Examiner  pursuant  to  the  provisions  of  this  act,  shall  be  deemed  per- 
jury, and  be  subject  to  the  prosecutions  and  punishments  prescribed  by 
law  for  that  offense. 

fl  51.  §39. 

If  any  savings  bank  shall  fail  to  furnish  to  the  Public  Examiner  any  re- 
port or  statement  required  by  this  act,  at  the  time  so  required,  it  shall  for- 
feit the  sum  of  one  hundred  dollars  per  day  for  every  day  such  report  or 
statement  shall  be  so  delayed  or  withheld;  and  the  said  Public  Examiner 
may  maintain  an  action  in  his  name  of  office  to  recover  such  penalty,  and 
when  collected  the  same  shall  be  paid  into  the  treasury  of  the  state,  and  be 
applied  to  defraying,  so  far  as  possible,  the  expenses  entailed  in  examining 
savings  banks;  but  the  Public  Examiner  may,  for  sufficient  cause,  extend  the 
time  for  making  such  report,  not  exceeding  thirty  days. 

If  52.  § 40. 

No  such  corporation  shall  hereafter  be  required  to  make  any  annual  or 
other  report  to  the  mayor  or  the  commonalty  of  any  city  nor  to  the  board 
of  supervisors  of  any  county,  nor  to  any  other  officer  or  authority  whatso- 
ever, except  as  in  this  act  provided  and  required,  nor  shall  they  be  subject 
to  the  inspection  or  supervision  of  any  local  officer  or  board,  in  any  matters 
pertaining  to  the  business  and  dealings  of  such  corporation. 
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STATE  SUPERVISION. 

If  53.  Public  Examiner’s  Report  to  Legislature.  § 41. 

It  shall  be  the  duty  of  the  Public  Examiner,  on  or  before  the  first  (1st) 
day  of  February  in  each  year,  to  communicate  to  the  legislature  a state- 
ment of  the  condition  of  every  such  corporation  from  which  a report  has 
been  received  for  the  preceding  year,  also  the  name  and  location  of  savings 
corporations  authorized  by  him  during  the  previous  year,  with  the  date  of 
their  incorporation  and  particularly  designating  those  incorporated  at  any 
time  which  have  commenced  business  during  the  previous  year. 

H 54.  Public  Examiner,  Examinations — Savings  Corporations.  . § 42. 

It  shall  be  the  duty  of  the  Public  Examiner  at  least  once  in  each  year, 
and  as  much  oftener  as  he  may  deem  proper,  either  personally  or  by  some 
competent  person  or  persons,  to  be  appointed  by  him,  to  visit  and  examine 
every  savings  corporation  in  this  state.  The  Public  Examiner  shall  also  have 
power  in  like  manner  to  examine  any  such  corporation,  whenever,  in  his 
judgment^  its  condition  or  management  is  such  as  to  render  an  examination 
of  its  affairs  necessary  or  expedient.  The  said  Public  Examiner,  and  every 
such  examiner,  shall  have  power  to  administer  an  oath  to  any  person 
whose  testimony  may  be  required  on  any  such  examination,  and  to  compel 
the  appearance  and  attendance  of  any  such  person  for  the  purpose  of  such 
examination,  by  summons,  subpoena  or  attachment,  in  the  manner  now  au- 
thorized in  respect  to  the  attendance  of  persons  as  witnesses  in  the  courts 
of  record  of  this  state;  and  all  books  and  papers  which  it  may  be  deemed 
necessary  to  examine  by  the  Public  Examiner,  or  the  examiner  or  examiners 
so  appointed,  shall  be  produced,  and  their  production  may  be  compelled  in 
like  manner. 

If  55.  Duty  of  Public  Examiner  When  Corporation  Has  Violated  Its  Charter 

or  Law.  § 43. 

Whenever  it  shall  appear  to  the  said  Public  Examiner  from  any  exam- 
ination made  by  him,  or  from  the  report  of  any  examination  made  [to]  by 
him,  or  from  the  report  made  by  any  such  corporation,  pursuant  to  the  re- 
quirements of  sections  thirty-five  (35)  thirty-six  (36)  and  thirty-seven  (37)  of 
this  act  (see  Paragraph  50),  that  any  such  corporation  has  committed  any 
violation  of  its  charter  or  of  law,  or  is  conducting  its  business  and  affairs  in 
an  unsafe  or  unauthorized  manner,  he  shall,  by  an  order  under  his  hand  and 
seal,  direct  the  discontinuance  of  such  illegal  and  unsafe  or  unauthorized 
practices,  and  strict  conformity  with  the  requirements  of  the  law,  and  with 
safety  and  security  in  its  transactions,  and  whenever  any  such  corporation 
shall  refuse  or  neglect  to  make  any  such  report  as  is  hereinbefore  required, 
or  to  comply  with  any  such  order  as  aforesaid,  or  whenever  it  shall  appear 
to  the  Public  Examiner  that  it  is  unsafe  or  inexpedient  for  any  such  corpor- 
ation to  continue  to  transact  business,  he  shall  communicate  the  facts  to  the 
Attorney  General,  who  shall  thereupon  institute  such  proceedings  as  the  na- 
ture of  the  case  may  require.  The  proceedings  instituted  by  the  Attorney 
General  may  be  for  the  removal  of  one  (1)  or  more  of  the  trustees,  or  for  the 
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If  54.  Public  Examiner,  Examinations — Savings  Corporations.  § 13. 

The  books  of  said  corporation  shall  at  all  times  during  their  hours  of 
business  be  open  for  inspection  and  examination  of  the  Public  Examiner  of 
this  state  and  such  other  persons  as  the  legislature  or  Public  Examiner 
shall  designate  or  appoint  as  their  agent  for  this  purpose. 


If  55.  Duty  of  Public  Examiner  When  Corporation  Has  Violated  Its  Charter  or 
Law.  § 6. 

(a.)  The  district  court  of  the  judicial  district  where  such  association 
may  have  its  principal  place  of  business,  may  at  any  time,  for  due  cause 
shown,  remove  any  trustees,  on  proper  notice  to  such  trustees,  and  afford- 
ing him  an  opportunity  to  be  heard  in  his  defense. 

(b.)  § 16. 

The  district  court  of  the  judicial  district  wherein  such  association  may 
have  its  principal  place  of  business,  may  at  any  time,  on  the  application  of 
any  trustee  or  depositor  in  such  institution,  and  on  reasonable  cause  shown 
therefor  to  the  satisfaction  of  said  court,  appoint  one  or  more  persons  to 
examine  into  the  investments  thereof  and  its  affairs  and  business  generally. 
The  books,  papers  and  business  of  said  corporation  shall  be  open  and  sub- 
ject to  the  examination  of  such  person  or  persons.  The  trustees,  officers 
and  clerks  thereof,  or  any  other  persons,  may  be  examined  on  oath  by  such 
person  or  persons,  and  the  said  court  may  confer  such  further  powers  on 
the  person  or  persons  so  appointed  as  they  may  consider  necessary  for  the 
more  thorough  and  perfect  examination  of  the  affairs  and  business  of  said 
corporation.  The  said  person  or  persons  so  appointed  shall  report  the  re- 
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transfer  of  the  corporate  powers  to  other  persons,  or  the  consolidation  and 
merger  of  the  corporation  with  any  other  savings  corporation  that  may  be 
willing  to  accept  of  the  trust,  or  for  such  other  or  further  relief  or  correc- 
tion as  the  particular  facts  communicated  to  him  shall  seem  to  require. 

And  the  court  before  whom  such  proceedings  shall  be  instituted  shall 
have  power  to  grant  such  orders,  and,  in  its  discretion,  from  time  to  time  to 
modify  or  revoke  the  same,  as  the  evidence  in  the  case,  and  the  situation  of 
the  parties,  and  the  interests  involved  shall  seem  to  require. 

If  56.  Preferred  Claims.  (See  “47  B.”)  § 45. 

All  the  assets  of  any  savings  bank  or  association  now  or  hereafter  or- 
ganized, that  shall  become  insolvent,  shall  be  applied  [by]  to  the  directors, 
assignee,  or  receiver  thereof,  in  the  first  place  to  the  payment  in  full  of  any 
sum  or  sums  of  money  deposited  therewith  by  any  savings  corporation,  but 
not  to  an  amount  exceeding  that  authorized  to  be  so  deposited  by  the  pro- 
visions of  section  twenty-eight  (see  Paragraph  47a)  of  this  act;  and  the  fore- 
going provisions  of  this  section  shall  also  extend  and  apply  to  trust  compan- 
ies receiving  deposits.,  of  savings  corporations  as  authorized  by  this  act,  sub- 
ject, however,  to  any  preference  in  payment  declared  and  provided  in  the 
charters  of  such  trust  companies  respectively. 

ft  57.  Provision  to  Conform  Savings  Corporations  to  This  Act.  § 49. 

The  powers,  privileges,  duties  and  instructions,  conferred  and  imposed 
upon  any  savings  corporation  by  whatever  name  known,  by  its  charter  or 
act  of  incorporation,  are  hereby  abridged,  enlarged  or  modified,  as  each  par- 
ticular case  may  require,  in  such  manner  that  each  and  every  such  charter 
or  act  of  incorporation  shall  be  made  to  conform  to  the  provisions  of  this 
act,  and  to  such  amendments  as  maybe  made  thereto;  and  each  and  every 
such  savings  corporation  shall  possess  the  powers  and  privileges  and  be  sub- 
ject to  the  duties  and  restrictions  and  liabilities  conferred  and  imposed  by 
this  act,  anything  in  their  respective  charters  or  acts  of  incorporation  to 
the  contrary  notwithstanding.  But  nothing  in  this  act  shall  be  construed 
to  affect  the  legality  of  investments  heretofore  made,  or  of  transactions  here- 
tofore had  pursuant  to  any  provisions  of  law  in  force  when  such  investments 
were  made,  or  transactions  had,  nor  to  require  the  change  of  investments 
for  those  named  in  this  act,  except  as  the  same  can  be  done  gradually  by  the 
sale  or  redemption  of  the  securities  so  invested  in,  in  such  manner  as  to  pre- 
vent loss  or  embarrassment  in  the  business  of  such  corporation,  or  unneces- 
sary loss  or  injury  to  the  borrowers  on  such  securities.  And  the  investment 
hereafter  in  any  such  securities  not  named  in  this  act,  or  the  amendments 
that  may  be  made  thereto,  shall  be  deemed  a misdemeanor  on  part  of  the  trus- 
tees authorizing  or  officers  making  the  same,  and  such  trustees  or  officers 
shall  be  subjected  to  the  prosecutions  and  punishments  prescribed  by  law 
for  that  offense. 

If  58.  Protection  for  Savings  Bank.  § 46. 

It  shall  not  be  lawful  for  any  bank,  banking  association,  or  individual 
banker,  except  savings  banks,  to  advertise  or  put  forth  a sign  as  a savings 
bank,  or  in  any  way  to  solicit  or  receive  deposits  as  a savings  bank,  and  any 
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suit  of  their  investigation  to  said  court,  and  if  satisfied  thereby  that  any 
officer,  trustee  or  servant  of  said  corporation  has  been  guilty  of  any  fraud  or 
misconduct,  may  remove  said  person  or  persons,  and  make  further  order  and 
take  such  further  measures  for  securing  the  funds  and  property  of  said  cor- 
poration as  the  said  court  shall  deem  expedient. 


1156. 


TI57. 


If  58.  Protection  for  Savings  Bank.  Chap.  84,  G.  L.  1875. 

It  shall  be  unlawful  for  any  person,  copartnership  or  corporation  to 
transact  the  business  of  a savings  bank,  or  to  assume  the  name  of  a sav- 
ings association  or  bank,  unless  such  person,  copartnership  or  corporation 
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bank,  banking  association  or  individual  banker,  who  shall  offend  against 
these  provisions,  shall  forfeit  and  pay  for  every  such  offense  the  sum  of  one 
hundred  dollars  for  every  day  such  offense  shall  be  continued,  to  be  sued 
for  and  recovered  in  the  name  of  the  people  of  this  state,  by  the  district  at- 
torneys of  the  several  counties,  in  any  court  haying  cognizance  thereof,  for 
the  use  of  the  poor  chargeable  to  said  county  in  which  such  offense  shall  be 
committed. 

59.  Construction  of  the  Act.  § 52. 

This  act  is  hereby  declared  to  be  a public  act  and  shall  be  construed 
favorably  for  every  beneficial  purpose  therein  contained,  but  no  portion  of 
this  act  shall  apply  to  savings  banks  now  in  existence  and  operation  in  the 
State  of  Minnesota,  which  banks  may  be  continued  under  the  laws  applica- 
ble to  such  banks  before  the  passage  of  this  act,  unless  they  or  any  of 
them  desire  to  organize  thereunder. 

60.  Repealing  Clause.  § 53. 

All  acts  and  parts  of  acts  inconsistent  with  the  provisions  of  this  act 
are  hereby  repealed,  save  so  far  as  they  may  apply  to  the  banks  now  organ- 
ized. 
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lias  been  duly  incorporated  under  this  act  or  under  the  act  of  which  it 
amendatory.  , 


U59. 
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